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Leisure: Punch Taverns (PUB): 9.5p
Full year trading update conference call
Following the release of its trading update, Punch Taverns hosted a conference
call for analysts at which we believe the main points to emerge were as follows:







Trading - Leased:
1. Overall, these were in line with expectations
2. There is no sign of a letting up of pressure in the short term
3. LfL income in the non-core estate? Turnaround figures not given in
statement but was around minus 13%.
4. Punch A and Punch B performing similarly? Not monitored in this
way but will be similar.
5. Beer v Rent? Beer has come down, rent is a lagging indicator.
Trading - Matthew Clark:
1. Performing well in a difficult market.
2. Will it pay a dividend to PLC? Some £8m of dividend was received
during the year (prior to demerger). This should be on-going.
Initiatives:
1. Punch buying club? This was covering 18% of sales, won’t say
more at present but will update at finals.
Cash and debt:
1. End of June position was £92m and had suggested that this would
grow by around £20m by end-September. This has happened.
2. Rate of disposals has increased. Put more units on the market.
Disposals are in line with book value.
1. Turnaround estate is valued at £278k each & disposals
should be around that level
2. Were disposals across both Punch A and Punch B? Split
not given but will be pro-rata. Proceeds being used to prepay debt.
3. Turnaround estate has more pubs in Midlands and North.
4. Cash paid into securitisations? Will give more details at the
group’s finals though group confirmed some support had been
given in Q4.

Langcap Comment: Punch has stressed that it is trading in line with
expectations, is making disposals and that the average income per unit is now
in positive territory, at least in the core estate. Nonetheless, the equity value of
the group remains very small compared with the scale of the company’s debt
and execution risks remain. Given this, investors may not currently consider
the stock to be attractive at present.
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This message (and files contained herein) may contain confidential or proprietary information and is intended solely for the use of the individual or organisation to whom it
is addressed. If you are not the addressee you should not disseminate, distribute or copy this email or any part thereof. Further, please notify the author immediately by
telephone or by replying to this email and then delete all copies of the correspondence from your system. We apologise for any inconvenience that this may have
caused. This information is a financial promotion for the purpose of the European Markets in Financial Instruments Directive (MiFID) and FSA’s Rules. It has not been
prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment research. This document is not based upon detailed
analysis by Langton Capital of any market, issuer or security named herein and does not constitute formal research or a research recommendation, either expressly or
otherwise. It is not investment advice and does not take into account the investment objectives and policies, financial position or portfolio composition of any recipient. This
document should not to be relied upon as authoritative or taken in substitution for the exercise of you own commercial judgment. Whilst Langton Capital has taken steps to
control the spread of viruses on its systems, it cannot guarantee that this email and any files transmitted with it are virus free. No liability is accepted for any errors,
omissions, interceptions, corrupted email, lost communications or late delivery arising as a result of receiving this message via the Internet or for any virus that may be
contained in it. Recipients should review independently and / or obtain independent professional advice and draw their conclusions there-from should decide to undertake
transactions with third parties. Langton Capital or its employees may have positions in securities mentioned herein. We reserve the right to monitor email messages
passing through our network. Langton Capital Limited is authorised and regulated by the Financial Services Authority. Langton Capital Limited is registered in England
number 07112949.
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