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11 September 2015 

JD WETHERSPOON (JDW): 720p  
FY Results – 52w to 26 July 2015: 
 

Says profit for FY16 should be in line with or ahead of figures just 
reported… 
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JD Wetherspoon has this morning reported full year numbers for the 52w to 26 
July 2015 and our comments thereon are set out below: 
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·  LfL sales growth for the whole year has come in at 3.3% with total sales 

including new openings +7.4% 

·  Profit before tax is £77.8m, down from £79.4m last year with EPS held 
at 47p (2014: 47p) 

·  The full year dividend has also been held (at 12p). 

·  Trading for the first 6wks of the current year are +1.4% and recent 
trends are shown below:  

Tab.1. Recent Sales Trends: 
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Recent News Here:  

·  Today's email 

·  Recent emails 

·  A day in the life... 

·  Who we are, what we 
do... 

·  Upcoming news-flow 

·  Recent company updates  

·  Thematic pieces 

·  LinkedIn profile  

 

 

 

 

 

 

 

 

 

 

 

 

Market Cap: £856m 
12m range 692p 842p 



2 
 

[Type text] 
 

Mark.brumby@langtoncapital.co.uk  
Suite 415, No1 Alie Street, London, E1 8DE  
020 7702 3389    

'� � &)�	 �
'���*�������+� � &��	 �
(� � &��� �
') � &��� �
$ ##���������)%�� � &��� �
$������+�����%�� � &��) �
'� � &��) �
'�����+� � &��� �
(� � &��� �
$������+���(� � &��� �
�)+�������������# � &��	 �
)
+�������������# � &)�� �
��+���������, #�� � &��
 �
$ ##����������%�� � &)�) �
�+�����%�� � &��� �

�����
� ���������-�������
�


���	��	��������		
·  Chairman Tim Martin reports ‘I am pleased to report a year of progress for the company, with 

record sales and free cash flow.’ 

·  Sales at the bar were +1.2% LfL in the year, food was +7.3% (impacted by breakfasts, further 
day-slots etc.) and machine income was down by 2.8% 

·  Operating profit was down by 3.8% with operating margins down from 8.3% to 7.4% 
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·  Net interest was covered 3.3x by pre-exceptional operating profits  

·  Some £106.3m was invested in new pubs and extensions to existing pubs during the year 

·  The company opened 30 new pubs during the year and exited from 6 

·  Free cash flow after maintenance capex was £44.8m 

·  During the year the group bought back for cancellation 3.6m of its own shares at a total cost 
of £26.9m 

·  Year end debt (including bank borrowings and finance leases, but excluding derivatives) was 
£601.1m versus £556.6m last year 

·  As at the year end, the company had £240.9m of unutilised banking facilities and cash 
balances 

�����������		
·  JDW is ahead of the curve and, re the "living wage", it says that it has increased the minimum 

hourly rate for staff by 5% in October 2014 and by a further 8% at the end of July 2015. 

·  It says ‘both decisions were taken without the knowledge that the government was about to 
announce a new minimum wage, now called the "living wage".’  

·  Re current trading, JDW points once again to the VAT disparity on food between pubs and 
the off-trade but comments that ‘in the six weeks to 6 September 2015, like-for-like sales 
increased by 1.4%, with total sales increasing by 5.2%.’ 
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Langton View:  JD Wetherspoon had already commented upon a slowing performance throughout 
FY15. With that in mind, these numbers are in line with expectations but do suggest that the 
slowdown has continued into the first few weeks of FY16.  

Chairman Tim Martin does acknowledge that the economy is slightly better and trading is currently 
ahead of last year. He says ‘a number of factors likely to influence our trading performance this 
financial year are difficult to quantify at this early stage. Positive aspects include an increase in pub 
numbers, a better economy and slightly lower interest rates; less favourable aspects include 
heightened competition from supermarkets and restaurant groups and increased staff, repairs, bar 
and food costs.’ Overall, Mr Martin concludes ‘we continue to anticipate a trading performance similar 
to, or slightly above, that achieved in the last financial year.’ 

There is no comment on suggested margins for FY16 but, as the previously-announced reduced 
prices for coffees, drinks and breakfasts feed through, these could remain under pressure.  

The Living Wage will increase costs perhaps less for JDW than for some other operators and it will 
also put more money in the pockets of would-be JDW customers.  

Overall, JDW should earn around 48p in the year to July 2016 and perhaps 51p in the following year. 
This implies that the group’s shares are trading on a current year multiple of around 15x with a 1.7% 
yield. 

This is not cheap, per se, but bulls may focus on the fundamental strengths of the group and what 
looks should be higher margins next year whilst bears will suggest that the group may fail to deliver.  

We would suggest that any material weakness should present a buying opportunity. Indeed the 
company itself could buy back more shares. The Living Wage should be a net positive and trading is 
set to improve a little in the coming year. The group is a superlative operator, it has focused on 
accommodation, drink, food, further day-parts, coffee and a host of other growth areas and we remain 
supportive of its shares.  

 

 

 

 

 

Contact – Mark Brumby - +44(0)20 7702 3389 
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