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Leisure: Whitbread (WTB): 2925p
Q1 Trading to XYZ 2013
Whitbread has this morning released the trading statement that will accompany its
AGM later today and our comments are set out below:







Whitbread has this morning updated on Q1 trading to XYZ saying that

The group last updated at its full year numbers on 30 April and recent
trends are shown below:

H1 (09/10)
H1 (to 2 Sept)
FY 10/11
Q1 (11/12)
Q2 w24 (11/12)
Q3
Q4*
FY (11/12)
Q1 (12/13)
Q2 (11w to 18 Aug)
Q3
11w to 14 Feb
FY (12/13)
Current trading (at
20 April)

Premier Inn
LfL % sales
-7.5
+10.1
+8.6
+3.0
+7.1
+2.6
-0.9
+3.2
+4.3
+3.2
+2.5
+2.9
+3.1
‘positive
momentum’

Pub restaurants
LfL % sales
+1.8
+4.2
+3.3
-1.4
-1.6
+1.1
+2.2
-0.2
+2.1
+4.9
+1.9
+0.2
‘hit by cold
weather’

Costa Coffee
LfL % sales
+2.5
+8.5
+7.8
+4.0
+9.7
+3.8
+6.2
+5.5
+8.4
+5.7
+7.1
+5.5
+6.8
‘helped by cold
weather’
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Premier Inn – Premier Inn
Restaurants – These
Costa – Costa
Balance sheet – Debt is

Langcap view: Whitbread has once again reassured that trading remains in line
with management expectations.
The group’s shares have risen strongly over recent months. They have more than
doubled since they approached £14 in Q3 2011 and they have not fallen materially
during the recent stock market sell-off.
This is testament to the solidity of the group’s earnings and the strength of its
balance sheet but it does mean that, on an earnings basis, Whitbread’s shares are
no longer cheap – particularly when compared with the group’s asset-backed,
leisure sector peers.
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However, that is to perhaps miss the point. Whitbread has overseas potential in both Premier Inn
and Costa and growth may not, therefore, be constrained in the same way that it is with several other
operators.
To some extent, therefore, Whitbread may be compared to much larger companies such as SAB or
Diageo or even consumer majors such as Unilever and Reckitt Benckiser in that it serves a number of
consumer geographies and has potentially exciting prospects in a number of emerging markets.
This does perhaps leave the group’s relatively highly-rated shares vulnerable to the occasional
setback but, as Whitbread continues to expand its overseas presence, this may be a risk that holders
remain prepared to take.
The group should earn around £390m in the year to end-February 2014. This implies earnings of
around 166p with perhaps a dividend of 62.5p. The group’s shares therefore trade on a PER of
around 17.6x and offer a yield of 2.1%.

Contact – Mark Brumby - +44(0)20 7702
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caused. This information is a financial promotion for the purpose of the European Markets in Financial Instruments Directive (MiFID) and FSA’s Rules. It has not been
prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment research. This document is not based upon detailed
analysis by Langton Capital of any market, issuer or security named herein and does not constitute formal research or a research recommendation, either expressly or
otherwise. It is not investment advice and does not take into account the investment objectives and policies, financial position or portfolio composition of any recipient. This
document should not to be relied upon as authoritative or taken in substitution for the exercise of you own commercial judgment. Whilst Langton Capital has taken steps to
control the spread of viruses on its systems, it cannot guarantee that this email and any files transmitted with it are virus free. No liability is accepted for any errors,
omissions, interceptions, corrupted email, lost communications or late delivery arising as a result of receiving this message via the Internet or for any virus that may be
contained in it. Recipients should review independently and / or obtain independent professional advice and draw their conclusions there-from should decide to undertake
transactions with third parties. Langton Capital or its employees may have positions in securities mentioned herein. We reserve the right to monitor email messages
passing through our network. Langton Capital Limited is authorised and regulated by the Financial Services Authority. Langton Capital Limited is registered in England
number 07112949.
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