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ENTERPRISE INNS (ETI): 119p
Q3 Update Conference Call 2014

Group reassures that trading is in line & that toughest of summer
comps are now behind it...

Year to PBT EPS PER DPS Yield
end-Sep (Em) (p) (x) (p) (%)
2013 (A) 121.0 19.0 6.3 Nil Nil
2014 (E) 120.0 18.3 6.5 Nil Nil
2015 (E) 123.5 18.9 6.3 Nil Nil

Source: Company & Broker Estimates

Following the release of its trading update for Q3 and the year to date (44w) to 2
August, the group hosted a conference call for analysts and our comments are
set out below:

Trading:

e Beer v Rent? The recovery is ‘sales led’ with stable rents. The group
believes this is the healthiest way in which to grow.

o The group would like to see its lessees’ profitability improving —
and the above mix is helpful in this regard.

e Core v Other? Business failures are further reduced.
e  World Cup? May have added 50bps.
e Later Easter? May have also added 50bps.

¢ Qutlook for the rest of the summer? Not bad. July was the toughest
month & the group managed flat.

e Geography? Flat in the North and Midlands, up in the South
Other operational:

e Statutory code? Brings helpful clarity. Will be some administrative costs,
currently estimated at ‘over £1m’

Capex, debt, cash-flow, balance sheet:

e Around 40% of capex will be expansionary
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Recent News Here:

. Today's email
. Recent emails
e  Adayinthe life...

. Who we are, what we
do...

. Upcoming news-flow
. Recent company updates
. Thematic pieces

e LinkedIn profile
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e Disposals market? Programme is on track & there is still interest in single sites. No change to
recent trends.

Outlook:

e The group is focusing, as it should, on factors that it can control.

e Group would be ‘surprised if it could not continue its (modestly) positive trajectory
Langton Comment: Overall, this was a short but reassuring conference call.

Enterprise has reassured that trading is in line with expectations and the group has reminded analysts
that trading comps get a little tougher throughout Q4.

With this in mind, the ‘in-line-with-last-year’ performance in the first few weeks of Q4 is helpful.
Weather comps are a little less challenging from here on in.

In common with much of the mid-cap market as a whole, Enterprise’s shares have been weak over
recent months.

However, we would point out that the group’s PER is not demanding. Enterprise’s shares are now
more ‘investible’ than they have been for a number of years and its shares look attractive.
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