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18 November 2014 

ENTERPRISE INNS (ETI): 127p  
Full Year Results: Year to 30 Sept 2014 
 

Group sees ‘continuing operational improvement with a return to 

LfL net income growth…’ 

Year to 

end-Sep  

PBT  

(£m) 

EPS 

(p) 

PER  

(x) 

DPS 

(p) 

Yield  

(%) 

2013 (A) 121.0 19.0 6.7 Nil Nil 

2014 (E) 121.0 19.0 6.7 Nil Nil 

2015 (E) 123.5 19.2 6.6 Nil Nil 

Source: Company & Broker Estimates 

Full Year Results: Year to 30 Sept 2014: 
Enterprise Inns has this morning reported full year numbers for year to 30 Sept  

and our comments are set out below: 

Trading Results:  

• Enterprise has reported that sales on a LfL basis rose by 0.5% in Q4 

and by 1.4% for the year as a whole 

• Pre-exceptional EBITDA was £302m (2013: £313m) and was ‘in line 

with expectations following the impact of planned asset disposals’ 

• The group reports PBT (pre-exceptionals) held steady at £121m (lowe 

EBITDA and interest payments) and adjusted EPS were unchanged at 

19.0p (2013: 19.0p) 

• Enterprise says it has seen strong cash generation from operations and 

debt is down to £2.4 billion (2013: £2.5 billion) 

• Recent LfL sales trends are shown below: 

Tab.1. Enterprise Inns LfL Income Trends: 

Period Ave.income 

per pub  

(%) 

LfL income 

per pub 

(%) 

LfL income, 

substantive 

estate (%) 

H1 – 2008/09 -8.0   

FY – 2008/09 -8.0   

H1 – 2009/10 -3.1   

FY – 2009/10 -2.0   

H1 – 2010/11 0.0 -5.0 -1.5 

FY – 2010/11 +1.0   

Find us at:   

               

Recent News Here:  
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Market Cap: £630m 
12m range 116p - 168p 
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H1 – 2011/12 +3.2 -1.6 +1.5 

FY – 2011/12 +2.6 -1.2 +2.2 

H1 – 2012/13  -4.2  

Est. ‘real’ decline  -2.0  

Q3 – 2012/13  -2.7  

Q4 – 2012/13  +0.6  

FY – 2012/13  -2.9  

H1 – 2013/14  +1.1  

Q3 – 2013/14  +2.1  

Q4 – 2013/14  +0.5  

FY – 2013/14  +1.4  

First 6w H2  Positive  
   Source: Company Reports 

• Re FY15, the group says ‘we have continued to deliver like-for-like net income growth in line 

with our objectives for the year.’ 

Balance Sheet, Cash Flow & Other:  

• Enterprise points out that it has undertaken a partial refinancing of 2018 corporate bonds and 

completed a new revolving bank facility on 7 October 2014  

• It says this ‘provides a smoother and extended debt maturity profile with a reduced overall 

cost of borrowing, improving flexibility and optionality’ 

• Net proceeds from disposals came in at £73m (2013: £150m) and the asset disposal 

programme has been ‘materially reduced to focus primarily on under-performing assets with 

proceeds re-invested for higher returns’ 

• Some £66m has been invested in the estate 

Outlook & Conclusion:  

• Current trading is positive and said to be in line with objectives 

• CEO Simon Townsend comments overall ‘we are pleased to report like-for-like net income 

growth for the full year with each quarter delivering improvements on the prior year’ 

• He says ‘this represents significant progress and has been achieved through our continued 

focus on the implementation of actions that drive sales and profit for our publicans and as a 

result enhance our income.’ 

• Pubs are being upgraded, fewer are to be sold and ‘our teams remain focused on providing 

exceptional local support and value creating opportunities to our publicans’ 

• The group injects a note of caution, saying ‘we view the consumer recovery as fragile and 

remain cautious in the near-term.’ 

• Mr Townsend concludes ‘our focus for the current year is to continue to implement initiatives 

which assist publican profitability whilst increasing capital investment in relevant and 

innovative retail offers.’ 

• The group will update further via a meeting with analysts at 9.30am. 

Langton Comment: Enterprise’s shares had been week throughout 2014 but have bounced since 

around mid-October.  
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The group has here reported that it remained in LfL EBITDA growth both in Q4 and in Q1 of the 

current financial year.  

This is reassuring and does mean that would-be investors may gradually be coming to see Enterprise 

Inns as once again an investible stock and, over time, its PER (only 6.6x this year falling to 6.5x next), 

will become more relevant that its debt pile.  

Debt appears to be manageable and is coming down. The group has yet to pay a dividend, however, 

and this may dissuade some observers from getting involved. Nonetheless, the group is performing 

well, it is a geared play on the performance of several billion pounds worth of improving assets and 

investors could (after several years of being repelled) be attracted by the group’s large amount of 

fixed rate debt in a period during which interest rates (and perhaps inflation) could rise. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Contact – Mark Brumby - +44(0)20 7702 3389 

mark.brumby@langtoncapital.co.uk 

 
This message (and files contained herein) may contain confidential or proprietary information and is intended solely for the use of the individual or organisation to whom it 

is addressed.   If you are not the addressee you should not disseminate, distribute or copy this email or any part thereof.   Further, please notify the author immediately by 

telephone or by replying to this email and then delete all copies of the correspondence from your system.   We apologise for any inconvenience that this may have 

caused.   This information is a financial promotion for the purpose of the European Markets in Financial Instruments Directive (MiFID) and FSA’s Rules. It has not been 

prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment research. This document is not based upon detailed 

analysis by Langton Capital of any market, issuer or security named herein and does not constitute formal research or a research recommendation, either expressly or 

otherwise. It is not investment advice and does not take into account the investment objectives and policies, financial position or portfolio composition of any recipient. This 

document should not to be relied upon as authoritative or taken in substitution for the exercise of you own commercial judgment.   Whilst Langton Capital has taken steps to 

control the spread of viruses on its systems, it cannot guarantee that this email and any files transmitted with it are virus free.   No liability is accepted for any errors, 

omissions, interceptions, corrupted email, lost communications or late delivery arising as a result of receiving this message via the Internet or for any virus that may be 

contained in it.   Recipients should review independently and / or obtain independent professional advice and draw their conclusions there-from should decide to undertake 

transactions with third parties.   Langton Capital or its employees may have positions in securities mentioned herein.   We reserve the right to monitor email messages 

passing through our network.   Langton Capital Limited is authorised and regulated by the Financial Conduct Authority.   Langton Capital Limited is registered in England  

number 07112949.   
 


