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12 Feb 2014

PUNCH TAVERNS (PUB): 12.5p
Noteholders’ Meeting(s) Postponed

Punch postpones crunch votes ‘following feedback from a range of
stakeholders...’

Punch has reported that its crunch, Friday, Noteholders’ vote will now be
postponed and our comments are set out below:

Punch has announced that ‘following feedback from a range of
stakeholders, Punch has decided to withdraw the resolutions...which
were to be put to the Noteholder meetings convened for 14 February
2014

It says that this is ‘in order to facilitate a period of further engagement
with stakeholders.’

The group says ‘as previously announced, both securitisations will
default without a consensual restructuring’ but goes on to say (again)
that ‘the Board remains of the view that a consensual restructuring is in
the best interests of all stakeholders and can be agreed ahead of the
next covenant reporting date of 15 April 2014.’

The meetings will actually (somewhat bizarrely) still happen for
procedural reasons, but no vote will be taken

Putting to one side the obvious conclusion that ‘final’ did not mean final,
where does this leave us

We would suggest that both sides have stared down the barrel of a gun
and have subsequently taken their fingers off the trigger

There must be some, presumably quite good, chance that there can be
an agreement otherwise a postponement would have been meaningless
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There is another crunch date coming up, 15 April, on which the securitisations are measured
for breach etc. and it is to be hoped that some agreement can be reached before then

We would expect the radio silence emanating from Punch and its stakeholders (other than
some chats with the Telegraph) to perhaps continue with further information coming out some
weeks down the line

Punch should update on what should be good H1 trading, if it wished, during February or
March (last year 12 March); it may choose to wait until its H1 numbers which last year were
on 5 April

Langton Comment: So both sides have stepped back from the brink.

We may be able to discern who blinked first later but, for the moment, there could and should be relief
all around.

There clearly is something worth working on and that has to be good. Final may not have meant final
but most if not all stakeholders will forgive management that and will await further developments with
interest.

There remains very material upside in the group’s shares though it is clear that some of that will have
to be surrendered to bondholders. Until we have the terms of a further proposed, hopefully agreed
deal, it is difficult to comment further. See earlier emails for estimates as to value.
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