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The Restaurant Group has this morning reported its results for the six months 
(26 weeks) to 3 July 2011 saying that the group has turned in ‘strong results in a 
difficult market’.   Our comments are set out below: 
 

� Restaurant Group has this morning reported H1 results to 3 July saying 
that the group had performed strongly in a difficult market 

� Revenues are up by 7.5% to £234m, LfL sales are up by 3% and 
adjusted EBITDA is +6% at £39.7m 

� Adjusted PBT is up by 8% at £24.4m, EPS is +12% at 8.7p and the H1 
dividend has been moved from 1.54p to 4p in order to reflect the 
rebalancing of the split between H1 and FY payouts 

� Sales trends have been as follows:  
 
Period LfL sales % year-on-year 

First 9w of 2010 +1.00 

First 27w -0.50 

First 35w +0.00 

First 45w +0.25 

53w to 2 Jan 2011 -1.00 

First 9w of 2011 +3.00 

First 18w of 2011 +0.50 

H1 2011 +3.00 

First 34w of 2011 +2.75 

Implying last 8w  +1.90 
Source: Restaurant Group PLC 

 
� Adjusted cash flow was £39m for the period, the group remains cash 

generative and opened seven new sites in H1 
� A further four sites have been opened in H2 to date and some 22-27 

sites remain the objective for the full year 
� H2 has seen ‘continued strong trading’ and the ‘board is confident of 

another year of good progress in 2011’ 
 
Langcap Comment: RTN says ‘these are good results from Restaurant Group’ 
and says that its recent openings are ‘trading superbly’.   The World Cup (which 
was not helpful for restaurants) will have ensured that comps were a little softer 
over the June & July period but LfL sales have slowed.   Still, the group is 
performing well against a difficult background and, as it should earn around 21p 
in the current year and perhaps more than 24p in 2012, its supporters will 
suggest that, if it is able to deliver, its shares, at around 13.5x this year’s 
earnings, are not expensive.    
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Recent News Here:  

• Today's email 

• Recent emails 

• A day in the life... 

• Who we are, what 

we do... 

• Upcoming news-flow 

• Recent company 

updates  

• Thematic pieces 

• LinkedIn profile  

 

 

 

 

 

 

 

Langton Capita Limited 
Suite 58, The London 
Fruit & Wool Exchange, 
Brushfield Street, 
Spitalfields, London,  
E1 6EP - 020 7392 7613    

Leisure: Restaurant Group (RTN): 285p  
H1 numbers to 3 July 2011  
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Contact – Mark Brumby - +44(0)20 7392 7613 

mark.brumby@langtoncapital.co.uk 

 
This message (and files contained herein) may contain confidential or proprietary information and is intended solely for the use of the individual or organisation to whom it 

is addressed.   If you are not the addressee you should not disseminate, distribute or copy this email or any part thereof.   Further, please notify the author immediately by 

telephone or by replying to this email and then delete all copies of the correspondence from your system.   We apologise for any inconvenience that this may have 

caused.   This information is a financial promotion for the purpose of the European Markets in Financial Instruments Directive (MiFID) and FSA’s Rules. It has not been 

prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment research. This document is not based upon detailed 

analysis by Langton Capital of any market, issuer or security named herein and does not constitute formal research or a research recommendation, either expressly or 

otherwise. It is not investment advice and does not take into account the investment objectives and policies, financial position or portfolio composition of any recipient. This 

document should not to be relied upon as authoritative or taken in substitution for the exercise of you own commercial judgment.   Whilst Langton Capital has taken steps to 

control the spread of viruses on its systems, it cannot guarantee that this email and any files transmitted with it are virus free.   No liability is accepted for any errors, 

omissions, interceptions, corrupted email, lost communications or late delivery arising as a result of receiving this message via the Internet or for any virus that may be 

contained in it.   Recipients should review independently and / or obtain independent professional advice and draw their conclusions there-from should decide to undertake 

transactions with third parties.   Langton Capital or its employees may have positions in securities mentioned herein.   We reserve the right to monitor email messages 

passing through our network.   Langton Capital Limited is authorised and regulated by the Financial Services Authority.   Langton Capital Limited is registered in England  

number 07112949.   


