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10 January 2012

Leisure: Restaurant Group (RTN): 286p
Trading update — 52w to 1 January 2012

The Restaurant Group has this morning updated on trading for the 52 weeks of
its full year to 1 January 2012. Our comments are set out below:

> Restaurant Group has this morning updated on trading for the 52 weeks
to 1 January saying that results will be in line with market forecasts

» Total sales for the period are up by 7.25% and LfL sales are up by
3.25% suggesting an acceleration in Q4 (against snow-impacted comps
for the previous year)

> LfL sales in November & December were ‘strong’ and sales trends have
been as follows:

Period LfL sales % year-on-year
First 27w of 2010 -0.50

53w to 2 Jan 2011 -1.00

First 9w of 2011 +3.00

First 18w of 2011 +0.50

H1 2011 +3.00

52w to 1 Jan 2012 +3.25

Implying last 8 weeks Around +4.8

Source: Restaurant Group PLC

> The group has opened 25 restaurants this year and their performance
has ‘above our expectations’; some 25-30 units should open in 2012

» The group is ‘highly cash generative’ and net debt at year end was ‘well
below the level at the end of 2010’

» The capital structure is ‘sensibly and prudently positioned to enable the
group to continue to grow earnings, dividends and shareholder value’

» The group expects trading conditions in 2012 to ‘remain tough’ but will
work towards delivering ‘another year of profitable progress’

Langcap Comment: Restaurant Group has reassured investors that it is
continuing to make progress. Comps will have been soft due to the World Cup
in 2010 and the snow in January and December of that year but nonetheless,
Restaurant is doing well in a difficult environment. The group should earn
around 21.5p in the year just ended and perhaps more than 24p in 2012 leading
its supporters to suggest that the group’s shares, trading at around 13x this
year’s earnings and 12x next, are not expensive.
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