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Leisure: Whitbread (WTB): 2925p
Q1 Tradina to XYZ 2013

Whitbread has this morning released the trading statement that will accompany its
AGM later today and our comments are set out below:
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Source: Whitbread.

Premier Inn — Premier Inn
Restaurants — These
Costa — Costa

Balance sheet — Debt is

YV VYV

Langcap view: Whitbread has once again reassured that trading remains in line
with management expectations.

The group’s shares have risen strongly over recent months. They have more thanj
doubled since they approached £14 in Q3 2011 and they have not fallen materially
during the recent stock market sell-off.

This is testament to the solidity of the group’s earnings and the strength of its
balance sheet but it does mean that, on an earnings basis, Whitbread’s shares are
no longer cheap — particularly when compared with the group’s asset-backed,
leisure sector peers.
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However, that is to perhaps miss the point. Whitbread has overseas potential in both Premier Inn
and Costa and growth may not, therefore, be constrained in the same way that it is with several other
operators.

To some extent, therefore, Whitbread may be compared to much larger companies such as SAB or
Diageo or even consumer majors such as Unilever and Reckitt Benckiser in that it serves a number of
consumer geographies and has potentially exciting prospects in a number of emerging markets.

This does perhaps leave the group’s relatively highly-rated shares vulnerable to the occasional
setback but, as Whitbread continues to expand its overseas presence, this may be a risk that holders
remain prepared to take.

The group should earn around £390m in the year to end-February 2014. This implies earnings of
around 166p with perhaps a dividend of 62.5p. The group’s shares therefore trade on a PER of
around 17.6x and offer a yield of 2.1%.
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26-Feb-09 1,334.60 19860 9310p 8.0 04 +18% 3655p 49%
04-Mar-10 1,435.00 208.00 90.53p 163 n/a -3% 38.00p 2.6%
03-Mar-11 1,599.60 22011179 153 06 +24% 4450p 26%
01-Mar-12 1,778.00 30680 127 38p 132 09 +14% 5125p 3.0%
28-Feb-13 2.030.00 35630 141658p 178 16 +1% &T40p 2.3%

a. Based on UK GAAP presentation of accounts - includes discontinued activities

Whitbread Forecasts

Revenue Pre-tax EPS
Year Ending (£m) (Em) EFS P/E PEG Grth. Div  Yield
28-Feb-14 228113 39085 16568p 17.7 10 +17% 6243p 21%
28-Feb-15 248218 43343 184 11p 159 14 +11% 6GB80p 24%
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caused. This information is a financial promotion for the purpose of the European Markets in Financial Instruments Directive (MiFID) and FSA's Rules. It has not been
prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment research. This document is not based upon detailed
analysis by Langton Capital of any market, issuer or security named herein and does not constitute formal research or a research recommendation, either expressly or
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