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Recent News Here:

Trading Update 11w to 24 August 2014

. Today's email

Group reports ‘strong sales growth continues...’

. Recent emails

Year to PBT EPS PER DPS Yield o Adayinthelie..
end-Feb (£Em) (p) (x) (p) (%)

2014 (A) 411.8 167.7 26.2 68.8 1.6 ° lieneas, g e
2015 (E) 460.0 201.3 21.8 75.9 1.7 do-..

2016 (E) 523.0 228.1 19.3 86.0 2.0 o Useemg meey

Source: Company & Broker Estimates

. Recent company updates

Trading Update 11w to 24 August 2014:

Whitbread has this morning updated on trading for the 11w period to 24 August

. Thematic pieces

2014 and our comments are set out below: e Linkedin profile

The Headline Numbers:

Whitbread reports that total revenues rose by 12.8% in the 11w covered
by today’s statement.

Sales growth looks to have accelerated in Q2. Sales are now up by
12.7% for the 24w to 14 August

LfL group sales are up by 6.8% in the quarter and are running up by
6.8% also in the 24w to 14 August

Total sales in the quarter are up by 14.7% at Premier Inn (+14.4% y-t-d).
They are up by 17.8% at Costa (+16.7% y-t-d)

LfL sales are up 9.2% at Premier Inn in the 11w (+9.3% y-t-d) and are
up by 7.3% at Costa (+5.8% y-t-d)

Premier Inn & Restaurants: Ezuuuuf”\l:ﬂmnrv“/”
As mentioned above, total sales growth picked up a little at Premier Inn //Uf ‘th” !
The group says Pl has ‘continued to win market share’ e Nu
i

It has grown sales by 10.6% in London (room numbers up 9.3%) and ek I
has increased total sales in the provinces by 15.4% (room numbers up
only 5.1%)

Market Cap: £8.0bn
Restaurants ‘delivered a good performance, benefitting from favourable 12m range 2980p 4500p

weather comparatives’ — they grew LfL sales by 3.1%
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The group opened 758 new rooms in the year to date and aims to open 4,500 in the full year

Costa Coffee:

Other:

Costa grew worldwide system sales by 15.3%. UK retail sales were up by 16.4% ‘with equity
stores delivering like for like sales growth of 5.8%.’

Costa Enterprises increased sales by 19.1% to £151.5m

The group plans to open around 300 new stores and install 600 Costa Express units in the full
year and overall recent sales trends are shown below:

Tab.1. Whitbread’s Sales Trends:

Period Premier Inn Restaurants’ Costa Coffee
LfL sales LfL sales LfL sales
(%) % %
H1 09/10 -7.5 +1.8 +2.5
FY 10/11 +8.6 +3.3 +7.8
Q111/12 +3.0 -14 +4.0
Q2 11/12 +7.1 -1.6 +9.7
Fy 11/12 +3.2 -0.2 +5.5
Q112/13 +4.3 +2.1 +8.4
Q2 12/13 +3.2 +4.9 +5.7
FY 12/13 +3.1 +6.8
Q113/14 +2.7 +0.0 +8.0
H113/14 +3.3 -0.1 +5.5
Q3 13/14 +5.4 +1.8 +4.9
Q4 13/14 +8.3 +4.4 +7.3
FY 13/14 +5.0 +1.6 +5.7
Q1 14/15 +9.5 +4.4 +4.5
Q2 14/15 +9.2 +1.7 +7.3
24w to date +9.3 +3.1 +5.8

Source: Company Reports

Whitbread reports that the strong financial position of the group remains unchanged

CEO Andy Harrison reports ‘we have delivered another strong quarter's trading, thanks to the
hard work of all the Whitbread teams’

He says ‘this maintains our excellent growth record’ and adds ‘Whitbread remains on track for
another good year.” He says ‘our strong brands continue to win market share, reinforced by
ambitious organic network expansion.’

Langton Comment: Whitbread had commented on the 13w period to 29 May in June and today’s
report confirms that momentum has been maintained — and indeed has picked up a little - through the
remainder of Q2.

Overall, the group is performing strongly and it looks to be set to deliver more. Its shares are not
cheap but the group is delivering on its promises and is likely to retain the support of its shareholders.
The stock changed hands at £24 as recently as the first half of 2013 year and rose to around £45. It
has flirted with this level for a number of months but today’s statement should reassure.
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As mentioned above, the group’s rating is perhaps somewhat stretched. The company is pencilled to
earn around 201p in the year to February 2015, putting the shares on some 21.8x current year
earnings. But today’s update may have reassured observers and the 228p estimated for February
2016 may be edged up at some point.
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